
2019-20 Final Budget
Monterey Peninsula College



Discussion Topics

• Current California fiscal outlook

• 2019-20 California state budget highlights

• 2019-20 state budget community college highlights

• MPC’s budget highlights

• MPC’s student centered funding formula



California’s Fiscal Outlook

• State revenues close out 2018-19 strong
• Total general fund revenues exceeded budget expectations by $1.04B

• Personal income tax exceeded expectations by $104M, or 0.8%

• Corporation tax exceeded expectations by $323M, or 10%

• Sales and use tax fell short by $77M, or 2.8%

• All other revenues were a net $59M over expectations

• Unemployment remains at a record low (both national and California)
• June 2019 – CA unemployment rate stood at 4.2%

• June 2019 – U.S. unemployment rate stood at 3.7% (0.1% above the 3.6% 50-year record set in May)



2019-20 State Budget Highlights

• Continued focus on budget resiliency
• $1.2B deposited into rainy day fund (now a total of  $15.5B)

• $389M deposited into public school stabilization fund

• $1.5B deposited into economic uncertainties fund

• $1.5B deposited into safety net reserves fund 

• Strong focus on affordability
• Health insurance support, new housing, expands tax credits, and extends family leaves



Community College Highlights

• Proposition 98 “minimum guarantee” for community colleges - $81B
• K – 14 split (K-12 receives 89.07% and 12-14 receives 10.93% split)   

• $8.7B for community colleges ($5.5B from general fund & $3.2B from property tax)

• Student centered funding formula
• Now counts only the highest of  awards

• Amends definition of  transfer student – must take at least 12 units prior to transfer

• Student success allocation – now a three year average

• “Hold harmless” extended through 2021-22



Community College Highlights

• $43M for the expansion of  the college promise (total program now $85M)
• First two year of  college tuition free

• Cal Grant Expansion
• Cal Grant A & B (non-tuition costs) now increased to $6,000 (from $1,648)
• Cal Grant C (books & supplies) now increased to $4,000 (from 1,094)

• Longitudinal data system
• “Cradle-to-Career” data system
• Connections information from schools, employers, and state agencies



Community College Highlights

• Pension costs relief
• One-time payments to reduce share of  unfunded liability:

• $1.6B to CalSTRS & $660M to CalPERS

• Additional relief  funding to reduce employer pension rates

• $356M to CalSTRS (reduces rate from 18.1% to 17.1%)

• $144M to CalPERS (reduces rate from 20.7% to 19.7%)
2014-15 2018-19 2019-20 2020-21 2021-22 2022-23

PERS 11.44% 18.06% 19.72% 22.70% 24.60% 24.40%

STRS 8.25% 16.28% 17.10% 18.40% 18.10% 18.10%
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